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PERMANENT FUND MANAGEMENT PLAN

The Alaska Permanent Fund is an investment
savings account that belongs to the State of Alaska. It was
created in 1976 by a voter-approved amendment to the
Alaska Constitution. The beneficiaries of the Fund are the
State of Alaska and all present and future generations of
Alaskans.

The Board of Trustees of the Alaska Permanent
Fund Corporation is
required to manage the
assets of the Fund for
current and future
generations. To provide
constitutional protection
against inflation, preserve

the real value of the Fund and the distributions, and
maximize the stability of the Fund, the Trustees have
proposed a modern, proven mechanism used by most
endowment funds designed to provide benefits for genera-
tions.

Under the plan, both the principal and the earnings
reserve would be constitutionally inflation-proofed. The
current method for inflation-proofing is now in statute, not
in the state constitution. Therefore, the practice of annually
inflation-proofing the Fund is threatened should future
legislatures, under tight budget constraints, choose to
reduce or eliminate inflation-proofing in order to spend
those earnings elsewhere. To further protect the Fund, the
Board of Trustees advocate for a constitutional amend-
ment that would provide for a modified annual payment
limitation for the Fund based upon a percentage of a
moving average of the market value (POMV) of the Fund.

POMV provides a limit on what may be withdrawn and
makes the amount available more stable from year to
year.

POMV would remove the distinction between
principal and earnings and would simply make up to 5%
of the Fund’s total value available for appropriation each
year. As has been documented extensively, the five
percent limit was chosen for many reasons. It is on the
high end of a sustainable payout rate
while still maintaining the Fund’s real
value; it allows greater distributions over
time and it is what the majority of en-
dowments pay out. For example a 5
percent payout from a $26 billion Perma-
nent Fund is $1.3 billion. This is how much can be
appropriated from a fully inflation-proofed Fund each
year on a sustainable basis for all public purposes includ-
ing dividends.

A constitutional amendment to eliminate the
distinction between principal and earnings and to enact a
five percent POMV spending limit has been introduced in
the legislature as House Joint Resolution 26 and Senate
Joint Resolution 18. If one of these resolutions passes the
Legislature during the upcoming session, the amendment
will appear on the 2004 General Election Ballot and the
people of Alaska will have a chance to protect their
Permanent Fund.

It was the people of this state who made the
decision in 1976 to begin saving a portion of our oil
wealth – now it is time for the people of Alaska to make
another decision if they want to limit spending and protect
the Fund for the future.

What is POMV?
A formula that uses a percent of a
fund’s total market value to deter-
mine the size of annual payouts
while protecting against inflation.

In early November, the Department of Health and Social Services released survey
results which showed a dramatic drop in the number of high school smokers and the number of
illegal tobacco sales to youth in Alaska.  Alaska has had some of the highest tobacco use rates in
the nation, but since the major tobacco industry settlement in 1998, Alaska has stepped-up
enforcement of state law to reduce illegal tobacco sales to minors, launched an effective media
counter marketing campaign against tobacco use, and created the Alaska Tobacco Prevention
and Control Plan.  According to survey results, high school student smoking has decreased by
nearly 50% since 1995. In 2003, illegal tobacco sales to youth decreased from 30% to 10%, one
of the lowest levels in the nation.  Tobacco use is one of the most pressing health issues facing
Alaskan youth today and the State of Alaska spends millions each year on medical costs related
tobacco use.   Alaska’s tobacco control programs have made great progress and will make a
huge impact on the future health of Alaskans. •          (1-800-842-QUIT)

SURVEY RESULTS SAY TEEN TOBACCO USE IN DECLINE
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GOVERNOR INTRODUCES HIS BUDGET FOR ALASKA

ELIZABETH STEVENS RELOCATION TO JUNEAU

Senator Stevens’ office will be relocated to
Juneau for the legislative session from January to
May 2004.

              Contact Information
Toll-free:        1-866-465-4993
Fax: 907-465-3872
Email: Senator_Ben_Stevens@legis.state.ak.us
Mailing Address:

State Capitol, Room 119
Juneau, Alaska 99801

The Alaska State Capitol
Building in Juneau

We’re Moving!

STAY INFORMED
To receive a weekly legislative email update please email:

Senator_Ben_Stevens@legis.state.ak.us

Specify in the subject line: subscribe

On December 15th, the Governor introduced his budget for the upcoming state fiscal year (FY05).
The budget includes measures to keep general fund and other state spending $170 million below the previous
year’s budget.  In an effort to reduce the state’s dependency on the declining Constitutional Budget Reserve
(CBR) fund, the fund currently being used to balance the state’s budget, the Governor also proposed raising
$78 million in new revenues. These proposed revenue generators include taxes on lodging accommodations,
cruise ship gambling, and an increase in the tobacco tax by $1 per pack.  Each of these proposals will require
legislative approval.  While the budget proposes to reduce state spending, it allocates additional dollars for
public safety, children’s services, and the development of Alaska’s natural resources.  For education, the pro-
posed budget also aims to fully fund the K-12 foundation formula, boost state reimbursement for local school
construction debt, and increase the pupil transportation grant program.  The Governor’s plan also includes a 5%
increase for the University of Alaska.

The budget, as submitted by the Governor, will undergo review by the legislature.  Further reductions
may be discussed if the proposed revenues or new revenue proposals are not agreed upon.  The legislature’s
objective will be to produce a final version that maintains the goal of reducing the cost of government while
prioritizing the programs most essential to the residents of Alaska.•

especially aware of those in need throughout our commu-
nity. There are many opportunities within our neighbor-
hoods, schools and community centers (not to mention
grocery stores and shopping malls) to help. Our children
contributed their time and efforts through their Boy Scout
and Girl Scout troops, collecting blankets, food and house-
hold items. The Toys for Tots program is collecting items
and there are several drop off sites for used clothing
throughout the city. We welcome the Salvation Army bell
ringers annually.
     The Food Bank also has several volunteer options
available for community members who wish to donate time,
money or food items. These opportunities include:  food
packaging for disbursement, office activities such as mailing
newsletters, or simply dropping off food. The Food Bank’s
number is 272-3663.
      After the holidays we will pack our boxes and head to
Juneau for the Legislative Session. We are thankful for the
opportunity to do that.

      From our family to yours, have a happy
                            holiday season!

CONTINUED FROM PAGE 1. . .
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UPCOMING WINTER ACTIVITIES

December
All Month – Museum Holiday Lights and Programs
14th – Scottish Christmas, Anchorage Concert Association
21st – Holiday Pops, Anchorage Concert Association
31st – Alyeska New Year’s Eve Parade and Fireworks Display

January
11th – Anchorage Cup Races, Pia’s Classic at Kincaid
15 - 25 – Anchorage Folk Festival,
(www.anchoragefolkfestival.org)
17th – Seward Polar Bear Jump Off Festival
(www.sewardak.org)
31st – Hilary Han, Violin , Anchorage Concert Association
(anchorageconcerts.org)

Drawing by
 Michael Sutton, Age 6

February
1st – Alaska Ski for Women (www.alaskaskiforwomen.org/)
8th – Anchorage Cup Races, Hickok Pursuit at Kincaid
(www.anchoragenordicski.com)
6th – Orquesta La Moderna Tradicion, Anchorage Concert
Association (www.anchorageconcerts.org)
14 - March 6 – Anchorage Fur Rendezvous (info: 274-1177)

March
6th – Fourth Avenue Iditarod Trail Sled Dog Race Start
(www.iditarod.com)
6th - 3rd Annual Ski 4 Kids Day at Kincaid Park
7th – 17th Annual Tour of Anchorage
(www.tourofanchorage.com)
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