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Presentati on to Resource Committees — HB 488/ SB 305

PPT Summary
PPT is a Governor’s bill, this Adm nistration
strongly supports it and encourages its tinely

enact nent

Thank you for giving the Departnment of Revenue 3
days to nmake presentations on the PPT, the bill
itself and to answer your questions and thank you
speakers for all your work devoted to preparing your
present ati ons

The proposed PPT legislation will:

a. Repl ace a broken ELF based severance tax

b. Encourage badly need investnment in oil and gas
expl oration, devel opnment and production

c. Provide special incentives for small explorers

d. Enhanced State revenues, particularly during
periods of high oil prices

During the | ast three days there have been many good
guestions and thought provoking dialogue. | want to
make it very clear that the Governor nmade the

i nportant policy calls on several of the matters

di scussed at | ength:

a. 20% tax rate

b. 20% tax credit rate

c. $73 mllion exenption

The CGovernor had two targets for Pedro van Meurs:
a. increase State revenues based on what Producers
are paying in simlar oil reginmes around the

wor | d;
b. increase incentives to explore and invest in the
50)mmto 150 nm barrel fields

From August 2005 to February 2006, Pedro suggested a
20% - 15% plan. He then provided a range of
alternatives to the House and Senate Fi nance

Comm ttees three weeks ago. His final proposal was
25% - 20%



10.

11.

Wi | e the Governor appreciates Pedro’s
recommendati on, the Governor wanted to tilt toward
nore exploration and investnent. So he reduced the
tax rate to 20%

The Governor believes that nore exploration wll
help fill TAPS and thus nmean nore noney to the State
over time than a 25%tax rate.

|"d like to remind us all that the Governor has done
a marvel ous and unexpected thing for A aska. He has
gotten the Producers to agree to increase their
Production Tax rate by 100% AND to build a gasline

This Admi nistration believes that this wll
optim ze State revenues fromoil and gas over the
| ong run

Agai n, the Adm ni stration encourages the enact nent
of HB 488/ SB 305



