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House Action
Last week the House passed House Bill 46, introduced by
Rep. M ke Hawker.

M ke Hawker’s bill changes the cl osed ballot system by
allowing individuals to vote on ballot and bond initiatives
wi thout having to select a partisan ballot. W nay see a
bill later in the session to elimnate the closed-primary.

Governor’'s State of the Budget

This past week the Governor presented his operating budget
to the Legislature for the next fiscal year, which begins
July 1%,

The Governor’s budget should be viewed as an option to
reduce the draw on the Constitutional Budget Reserve(CBR)
The Governor’s proposal attenpts to add sone new revenues
whi | e mai ntai ni ng our savings account, the CBR




The Governor’s budget is projected to use $393 mllion from
the CBR Even with the $393 nmillion draw, the | egislature
still has flexibility to fund prograns - but only if cuts
or additional revenues are identified. Qur constitutional
responsibility states that the legislature is the
appropriating body. Any action the |legislature nakes with
regards to funding could be vetoed. The governor has I|ine-

itemveto authority on all spending bills. | do believe the
governor will use his line-itemveto to keep the budget in
line within his CBR withdrawal limt.

Most | egislators agree that the Governor took a very bold
and politically risky step in proposing $189 million
dollars in cuts while adding 50-60 million in user fees. |
can only presune he is fully commtted to nmaintaining his
reductions.

*Longevity Bonus and | ndependent Learning Centers

| mportant itens slated to be cut by the Governor are the
Longevity Bonus Program and | ndependent Learni ng Centers.
We have heard a | ot of concerns regarding cuts to the

| ndependent Learning Center and | appreciate all of the
comments made | ast week in the Kodi ak- Kenai Tel econference.
The cuts to the Independent |earning center total about
$700,000. | believe we can find the necessary funds to
continue operating the centers across the state.

The $47 million elimnation of the longevity bonus will be
very difficult to restore. The programis very inportant
for many of our district seniors; and it would be extrenely
difficult to find additional cuts to equal the $47 mllion
removed.

*Educat i on Fundi ng( Budget)

Pupi | Transportation-The Governor’s budget reduces the
rei nbursenent for pupil transportation, to 80% of the
costs. This effectively takes 10.7 mllion out of the
school budgets. Although there has not been a nonetary
“incentive” structure to hold down pupil transportation
expenses, the Departnent has worked aggressively with the
districts to find the | owest bids for bus contracts. The
state mandates that busing will be avail able for anyone
living 1 and 2mles froma school if that district decides
to provide transportation.




*Comuni ty School s-The Governor’s budget al so elim nates
conmuni ty school s $500,000. The educati on depart ment

m ssion specifically identifies lifelong | earning as a
goal. Community Schools provides a way across our state to
utilize our schools for community educati on.

The proposed budget reduces the anmount funded per student
for Learning Opportunity Gants [LOG from $30 mllion to
$20 mllion. This noney has been used in the past to
suppl enent the foundation fornul a.

*Revenue Shari ng- Anot her budget item potentially affecting
educati on proposes a 25% reduction in mnunicipal revenue
sharing. Local governments may not be able to absorb this
reduction, yet nmunicipalities would still be required to
provi de a senior tax exenption, fund needed educati on
dollars or deal with other unfunded mandat es.

*Bond Rei mbur senent- Short -fundi ng of the K-12 school bond
rei mbursenment to 90% of the state matchi ng percentage nmeans
t he borough nust come up with nore noney to repair and
rebuild our schools.

*Qur Kenai Borough School s(Budget)

Qur K-12 schools need nore noney - not less. The District
has done an excellent job of hol ding down adm nistrative
and extraneous costs. The Borough has consistently funded
at the cap [federal |aw nandates a limt on the difference
in fundi ng between schools, and if a district funds too
much, an equal anmpbunt is subtracted fromthe State
contribution]. The Kenai Borough’s current proposal to

| ayoff 55 teachers is based on this year’s funding - not

| ess funding under the Governor’s proposal for next year. |
really don’t believe there is any fat in the KPB budget to
cover any additional reductions nor cover additional
prograns |ike the | oss of community school funding.

*UA- The University of Alaska is proposed to receive 10.8
mllion dollar increase - approximately 5% |ncreasing the
UA budget, while making a $27 million dollar reduction in
K-12 funding is not sonething I amin favor of doing.
There will be efforts to roll sonme of the UA noney into K-
12 educati on.

Al aska Dept. of Fish and Gane budget ( Budget)
The Governor al so recommended a $1.25 million reduction to
Commerci al Fisheries. Unless other funding is found, the




progranms that are identified to be cut are stock
assessnents, sonar counters, the statewi de fishery library
and elimnate the | ake chem stry projects. Wthout these
activities, managenent will Iikely beconme risk-averse,
resulting in nore conservative nmanagenent neasures. This
means, the cuts will cause the departnent to | ower harvest
rates in order to protect fish stocks. The comrerci al
fishing industry is second only to the oil industry in
paying for its operating infrastructure while providing
additional dollars to state and | ocal governnents.

*New Revenues(Budget)

| have signed on as a cosponsor of HB-11, which returns to
our constitutional responsibility to deposit 25%of all oi
royalties into the Permanent Fund. For oil discovered
after 1980, we deposit 50% of the royalties in the PFD
corpus. The additional noney was added when the state was
flush with nmoney. CQur situation has changed dramatically
and we need to use our royalties [above the 25% required
deposit] to fund the services provided by the state. The
estimate is that for the next seven years this would
generate 42 mllion dollars annually.

| am consi dering sponsorship of one or two revenue
measures. Any new revenue neasure that | put forth will be
fromthe i ssues that | canpai gned on

Concerni ng new revenues, | believe the only thing that is
off the table would be a personal incone tax.

The Governor is proposing a $15 wildlife-viewing fee. This
fee will be inposed on many tourists including the cruise
shi p passengers.

O her fees suggested by the Governor are: studded tire
fee($10 per newtire), increase the gas tax by 12 cents,

i ncrease vehicle registration fees, increase business
license fees, a school tax fee deducted fromyour first two
paychecks, gam ng fee increases from pull-tabs and an
increase in big game fees for non-residents. There are
sonme ot her changes suggested that nust go through the

| egi sl ative process.

*Fundi ng Budget Cuts/ New Fundi ng( Budget)

The only funding that is off the table for the | egislature
woul d be noney associated with stream ining permtting
processes. As | nentioned above, the |egislature has the




power to fund the budget. It remains to be seen what will
go back into the budget and what the Governor decides to
veto.

Click below to see the Governor’s budget:
http://ww. gov. st ate. ak. us/ onb/ akonb. ht m

Kodi ak Representative Seat Still Vacant - Repeat

We are still waiting for the appoi ntnment of the new Kodi ak
Representative. W heard through the runor nmill that only
one nane was submtted by the Kodi ak Republican Committee.
The Governor asked for nore nanmes before he nmakes the new
appoi nt ment .

EDUCATI ON | SSUES

This week the Education Committee net once to conduct a
wor k session on the Governor’s proposed educati on budget.
The overall feeling of the Commttee was that the education
budget was not acceptabl e.

Next week the Education Comrittee will be hearing the
Governor’s bills related to specific cuts in the education
budget. These bills may be viewed on BASIS.

HB 165 Community School s cut

HB 154 Funding for pre kindergarten instruction cut

HB 174 State Correspondence program cut

HB 171 Charter School grant program cut

Heal t h, Educati on, and Soci al Services- |ssues

Last week in HESS we confirnmed several nmenbers to the Board
of Education and Early Devel opnment. W confirnmed Sylvia
Reynol ds, who sonme of you may know as the past Principal of
Sol dotna Hi gh School. Sylvia is the current Principal of
K- Beach El enmentary School. | am encouraged to see such
qual i fied people volunteering to work on the chall enges
currently facing our schools.

Represent ati ve Kapsner presented House Concurrent

Resol ution 8, which proposes an Inhal ants and Poi sons

Awar eness Wek. | signed on as a co-sponsor. This

resol ution should rai se awareness of the grow ng probl em of



i nhal ant abuse in our communities. We all need to know t he
detrinmental affects “huffing” can have on our children.

We al so heard House Bill 25(the five wishes bill) for the
third time. The bill has been nuch inproved since we | ast
heard it. | did introduce a mnor anmendnment that clarifies
when an oral “Do Not Resuscitate Order” may be accepted. |
feel the anended conmittee substitute accepted by HESS
satisfies the needs of everyone involved. The bill now
nmoves to the House Judiciary Commttee.

Fi sheries Committee

Thi s past week the we passed out two Sal non Task Force
bills, HB 104 and HB 90. HB 104 wll all ow processors to
pay the Fisheries Business Tax on a nonthly basis. This
change all ows for decreased capital costs by elimnating
steep bondi ng requirenments, and hopefully naking it easier
for new and existing small processors to get started.

HB 90 provides a tax credit to processors on capital

i nvestnents ai med at produci ng new product forms for
salmon. This credit is intended to attract investnents
into new products. The intent of HB 90 was wi dely
supported by the commttee; however there were a few
techni cal probl ens the Departnent of Revenue noticed, such
as the inportance of defining “value added sal non
products.” The Comm ttee passed out HB 90 with the

under standi ng that these technical concerns would be better
addressed in The Finance Conm tt ee.

Both HB 90 and HB 104 are now referred on to the Resource
Committee and then the Fi nance Commttee.

The Fish Caucus, an informal group focused on vari ous
fisheries issues, has al so been a val uabl e neans of
educating the public, other legislators and staff about the
state’s fisheries. 1In this past week’s caucus, we heard
fromseveral of the United Fi shernmen of Al aska’s Board

| eaders. They tal ked about their perspective on Al aska’'s
fisheries problems. A delegation fromBritish Col unbia

al so di scussed their efforts to expand and i nprove their
aquacul ture industry. These neetings are held from 12-

1: 00 p.m on Wednesdays, and broadcast from KTOO s Gavel to
Gavel .

Special Comm Hearing on the Habitat D vision Mve




The Fisheries Conmmittee will be holding a special evening
heari ng on EO 107 (Habitat D v. Transfer) on Tuesday, March
18'™" from 7-10: 00 pm Tel econferencing will be avail able
for those wishing to comment. Go to your local LIOto
testify or send witten coments to Caneron in ny office.

Bill Access System
Renmenber, all bills can be found on the State’s BASI S
system You will find the systemto be accessible at the

websi te bel ow.
http://ww. | egis. state. ak. us/ basis/start. asp

Li ve on the Wb

Renenber that you can hear just about any comm ttee hearing
or tune into just about any |egislative session-present or
past - by going to Gavel to Gavel, public radio and tv’'s
broadcast of the state legislature as it occurs.

Click on the Iink below to connect to Gavel to Gavel.
http://ww. kt 00. org/ gavel / schedul e. cf m

If you need to contact the staff please click bel ow
Lauren Radcliffe, mailto: Lauren Radcliffe@ eqgis. state.ak.us
Caneron Your kowski, mailto: Caneron Your kowski @egi s. st ate. ak. us
Chris Knight, mailto:Chris Knight @egis.state. ak. us

Subscribe to the Newsletter

| f you know sonmeone that isn’'t receiving our newsletter, or
if you would like to subscribe to the newsletter, please

I et us know. Enmmil Caneron Your kowski @ egi s. st at e. ak. us
and pl ease put the word “subscribe” in the title. W also
want to remnd you that if you wite to our office, please
i ncl ude your full name, address and phone nunbers. Thanks
again. |If you have suggestions regarding additions to the
newsl etter, please email Chris at the above email address.




