
Sponsor Statement for House Bill 302 
 

Alaska Gas Corporation 
 

"An Act establishing the Alaska Gas Corporation, a public corporation, and 
providing for its structure, management, responsibilities, and operation, 

and requiring the development of a project plan to evaluate whether 
construction and operation of a natural gas transmission pipeline project 

by the corporation is feasible." 
 
Article VIII, Section 2 of the Constitution of the State of Alaska specifies that,  “the legislature 
shall provide for the utilization, development, and conservation of all natural resources belonging 
to the State, including land and waters, for the maximum benefit of its people.”  For many years, 
the State of Alaska has relied heavily on the production of oil to foster its livelihood, provide 
opportunities for its people, and generate revenues to ensure continued prosperity.  We have all 
seen and enjoyed the positive effects of oil development.  However, oil price fluctuations and 
reduced competition resulting in reduced production have adversely affected the State’s ability to 
provide a secure economic future.  As we face an enormous budget deficit, we must look beyond 
our reliance on oil production, budget cutting, and taxation as the only means of ensuring a long-
term fiscal solution.   It is incumbent upon the leaders of this state to recognize that further 
resource development is critical in order to secure an additional and substantial revenue stream to 
the State of Alaska.  Conservatively, 100 trillion cubic feet of natural gas is stranded on the North 
Slope, and the failure to recognize this vital resource as a valuable commodity is in direct conflict 
with the provisions of the Constitution of the State of Alaska. 
 
In order to facilitate the extraction and sale of natural gas, House Bill 302 establishes the Alaska 
Gas Corporation.  The prime responsibility of the corporation is to provide for a basic 
commodity transportation system: a natural gas pipeline system; open to all potential 
competitors, and open to all realistic market access opportunities. 
 
Overcoming a number of impediments is essential in order for a project of this nature to become 
a reality.  We have extensively studied the economics, market viability, financial needs, and 
regulatory obstacles associated with the construction and operation of this project.  However, in 
order to truly understand the economic viability of the Alaska Gas Corporation, we must turn to 
professionals in the engineering, financial and market sectors in order to establish absolute 
economic feasibility, and an associated project plan. 
 
House Bill 302 requires a natural gas pipeline feasibility study and plan be completed and 
presented to the twenty-third Alaska State Legislature and the Governor.  This report shall 
contain specific information pertaining to technical, financial, regulatory and market access 
matters relating to the project.  The passage of HB 302 is of paramount importance in order to 
move forward and develop our natural resources in the maximum best interest of the citizens of 
the State of Alaska. 
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