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—

SB 305
W General rate: 22.5%

Private royalty rate:
5% oll, 1.67% gas

ook Inlet oll: no Cook Inlet oil: 5% (net)
special provision

Gas: Special Revenue
Gas: no special (Value) exclusion
treatment
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ayenue (Value) Exclu3|on

305 (AS 43.55.160(a))

EJEssivalue excludes 2/3' of the value of gas

SNiEldsian effective rate (before
rlf"o Uictiens) of 7.5%

=10 a net value basis yields an effective tax
'..E"rate ofi near 5%

- Obviates the need to allocate expenses

Applies statewide on all gas
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S Effect of Tax Rate
sHifllaLve, Severance Tax Revenues ugger*SB 305
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. Effect of Tax Rate -
AvanRlel.Severance Tax under SB 305 witiifZ0%;
2250, and 25% ) TiaxaRate, 2006-2030" ($millions)
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Brogressivity: CSHBI488(RES)

S

Pregressivity on gas
"'Sec. 43.55.011(1), ()

T fjered at $50 W Triggered at $8 HH

slope factor 2%

2% X (HH - $8)
Jumps to 37.5% at Jumps to 37.5% at $18
$110
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S
HOEIESSIVItY: . SB 305w

A6143.55.011(g) & (h)

'plies to oil only

=

__-.1--1--'- ;

=

Trlggered at $50 ANSwc

Slope factor .00155
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S
SR 05" progressivity femrmtia

=

A —

PINBIVEE="$50) X .002) X [ANSwh X
(l —r.;' rate)]] x (total taxable barrels of oil)
Bithe same as—

S

—'-TANSWC - $50) x .00155 x ANSwh x (total taxable
parrels of oil)

“ANSwh price” means the prevailing value
for oll produced in the Alaska ANS area
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SEffects of Progressivity.

PIGOIESSIVE Surcharge perBariel, 2010
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eIl Investment Credit
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. Effect of Credit Rate

dimblative Severance Tax Revenues under SBESOS Wit
500, 22.5%, and 2026, Credit Rate) (2006—2030)
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¥eapital Investment Credit

~—t

(ce Imued)
B0t CSHB 488(RES) and SB 305:

i a

Cra applies to PPT general tax only

== (ot against progressivity tax or spill

—  surcharges)

Credits are transferable—purchaser limited
to 20% tax shelter
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S
Sleuits Refundable

SSHIEMES(RES):  up to $10M dépéhding

on current Investment

no provision
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| ——
SIdionard . off [Less s

uNCSIHBAS8(RES) and'SB 305z
=..|'_'s carried forward to next month

*f'énd of year, loss is converted to credit at
~ fax rate:
CSHB 488(RES)—20%

SB 305—22.5%
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S N
INEatment ef.Rrogressivity” Frax™"

——

SB 305
AS 43.55.160(d)(2)(0)

gresswlty tax Is Progressivity tax is not
= deductible like a lease  deductible
expenditure
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i2igsition: CSHB 488(RES), —
AGH13.55.160(c)(1) & Sec. 42 uncodified

cliigilely

Log back 3 months

_ .Aéplles to: capex and opex

~ Deductible:  over 9 months
Sunsets: No
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ensition: SB 305

2eon 1 (AS 43.55. 024(|))

Cradje 20%

Log back 5 years

= #Aéplles to:  capex

" Benefits: 7 years
Sunsets: 3/31/2013
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.
SB) ; 95 2-for.1 W recoupments=
5yr 7 Yyr.

Storic investment per year B—

.‘ of lookback 5

_é_JtaI lookback

: __-"'total credit available (20%)

' "'E recoupment time

claim available per year
current investment required

Increase over historic
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"E sffect of Transition

NEiSIransition Realizations: 2006-2012"

Year

= GoVs Bill ——H Res CS SB 305
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-M
Allowance: CSHB 488(RES) ...

6 43 55.170(a) —

$12M per year per company

~ Sunsets: 3/31/2016
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Zase Allewance: SB: 305
2000 galirel plan
F\J —r 55 O c

T

based on production

$14M

Sunsets: 3/31/2016
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SEsEAllowance: SB 305

Conunued)

BIIGEr 5000 bpd

- - N
- _—

redit equal to 100% tax sheltered

~ Over 5000 bpd
percentage of tax sheltered

formula: 5000 / total bpd = % shelter
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S Allowances -
006-2080, ($millions)
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SB 305
AS 43.55.020(a)

H*" ;_:- harbor: 90% Safe harbor: 95%

T,
..—.-'
= —

- | not met: If not met:

Interest Interest on amount up
penalty 5% 10 95%
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| _———
SENETHarner .

CojplzR 88(RES) SB 305

JLes 100% Due: 959

T rlie- -Up: not needed True-up: 3/31 annual

because Interest
accrues on 100%
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_ _——
Eff' Ve Date,

e5H 88(RES) 4/1/06  (Sec. 45)

= -

= _305: 4/1/06  (Sec. 40)

- Both bills provide for transition rule that payments
are made under old (ELF) system for 6 mo., with

pay-up in 7t month
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S

spliFStrcharge. (split-nickel)

T 2 no change (5¢)

.
—

i]écted increases 1.¢

e 10 4C

Treatment: no credit

sB 305 00
1/5

Total: Increases 1¢ to
6C

Collected: Increases 2¢
to 5¢

Treatment: no credit
no deduction

no deduction
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S .
PSERET DNR-Reyalty Values

SSHIBMEG(RES): DOR may allow the USe of
JJ\ REOyalty values

e, il
-

305 no provision for DOR to allow the
“Use of DNR royalty values

-
o —
o —
—
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Use o DNER:\alues
SB ')G language)

F\J —r 55 O el

T
Unrle regulatlons adopted by the
artment it the department determines
Lr; anlelection under this subsection
seuld

==0f tax administration and would

and are

, the department may allow
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,“h
dlifferences

Ay ,nment
Coh F_ 88(RES) no credit for any abandonment

il

LS

0 _ 05 Ao credit or deduction for abandonment

of old production

allocation of expense based on
production before and after effective date
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S
OEFProvisions. includedunrsB 305"

A —

FOIREXploration| credits, requires data to DNR
-"permitted to utilize principles of IRC Sec.
depi(thanster-pricing)
;, "Clarifying language in AS 43.55.160(c)(1)(B)
_"-:' =S5 ﬁroducer must support FERC’s consideration of

credits granted to producer on FERC-regulated
facilities
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gzicstrepnic Oll Spill

SXIET nditures to'clean up.

Col- IB 88(RES) not deductible

may be deductible If on lease

-—~A —46 04.900: “catastrophic oil discharge” means
;" =—an oil discharge in excess of 100,000 barrels, or

any other discharge which the governor
determines presents a grave and substantial
threat to the economy or environment of the

state”
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IEffective Severance Tax Rate
ev. lax / Wellhead (less roya _L'y)

Low Veltime Scenario
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